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B. The Bonds shall be signed on behalf of the County with the manual or facsimile
signature of the Chairman of the Board; the Bonds shall be countersigned with the
manual or facsimile signature of the Treasurer and attested with the manual signature of
“the Clerk; and the Bonds shall bear the manual or facsimile of the seal of the County. The
certificate endorsed on the Bonds shall be executed with a manual or facsimile signature
of the Clerk. The Bonds bearing the signatures of the officers in office at the time of the
signing thereof shall be the valid and binding obligations of the County, notwithstanding
that before the delivery thereof and payment therefor, any or all of the persons whose
signatures appear thereon shall have ceased to fill their respective offices. The Chairman
of the Board, Treasurer and Clerk, at the time of the execution of the Bonds and a
signature certificate appertaining thereto, each may adopt as and for his or her own
manual or facsimile signature the signature of his or her predecessor in office in the event
that such manual or facsimile signature appears upon the Bonds.

Section 9.0 Bond Registration. The Bonds shall be registered for payment as to both
principal and interest. The County Treasurer is appointed bond registrar (herein the “Registrar”
or “Bond Registrar”) and shall maintain books for the registration, transfer and conversion of the
Bonds, including a listing of all registered owners of the Bonds and their correct addresses (the
“Bond Register”), and shall authenticate the Bonds and do all things authorized by the Idaho
Registered Public Obligations Act, Chapter 9, Title 57, Idaho Code. The Registrar shall register
or permit to be transferred or discharged from registration any Bond presented for such purpose
subject to said Act and such reasonable regulations as the Registrar may prescribe and after the
County is reimbursed for any tax or governmental charge payable in connection therewith. For
the purposes of said Registered Public Obligations Act, this Bond Ordinance shall constitute a
“system of registration” within the meaning, and for all purposes, of said Act.

Section 10.0 Ownership of Bonds. The County and its officers shall treat the person in whose
name the Bond is registered as the absolute owner, whether or not such Bond shall be overdue.
All payments made as provided in this Ordinance shall be valid and effectual to discharge the
liability upon the Bonds to the extent of the amount so paid.

Section 11.0 Form of Bonds. The Bonds for said District shall be in substantially the form as
set forth on Exhibit “B” hereto.

Section 12.0 Sale of Bonds, Interest of Bondowners. The Bonds herein authorized, when
executed, shall be issued to the Purchaser thereof or his lawful designee(s). The sale of the
Bonds to the Purchaser, is hereby authorized and approved. In the event that the Bonds have
been purchased by the State of Idaho, Idaho Department of Environmental Quality, the County
hereby agrees and covenants to comply or has complied with all the applicable requirements of
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thereby created against the property in said District liable to assessment for such local
improvements and the liens thereby created against the property of each property owner assessed
as shall not have availed himself of the provisions of law in regard to the redemption of his
property from the lien or such assessment and shall authorize the owner or owners of said Bonds
to receive and have collected the assessment or assessments embraced in any such Bond through
any of the methods provided by law for the collection of assessments for local improvements;
and the County hereby pledges to such owner or owners of said Bonds the exercise of all lawful
corporate powers in the collection of the assessments for the redemption of said Bonds.

Section 13.0 Bondowner Remedies. Any owner of the Bonds, may, either at law or in equity,
by suit, action, mandamus or other appropriate proceeding in any court of competent jurisdiction,
protect the liens created by this Ordinance on the proceeds of said assessments and said Reserve
Fund, and may by suit, action, mandamus or other appropriate proceedings enforce and compel
the performance of any duty imposed upon the County by the provisions of this Ordinance,
including, without limiting the generality of the foregoing, the segregation of assessments and the
proper application thereof. :

Section 14.0 Reassessment. Pursuant to Section 50-1720, Idaho Code, the County hereby
covenants with the Purchaser and with all subsequent owners of the Bonds that if ever the
~ assessments of the District have failed to be valid in whole or in part for want of form or
sufficiency, informality, irregularity or nonconformance with the laws governing such
assessment, the Board shall, to the extent permitted by law, reassess such assessments and
enforce their collection in accordance with the provisions of the law existing at the time the
reassessment is made. The County further covenants that when for any cause, mistake or
inadvertence the amounts heretofore assessed shall not be sufficient to pay the cost and expenses
of the improvements made and enjoyed by owners of property in the District, the Board shall
make reassessments on all property in the District sufficient to pay for such improvements. Such
reassessment shall be made and collected in accordance with the provisions of the law existing at
the time of its levy.

Section 15.0 Reissuance of Bonds. The County additionally covenants with the Purchaser and
the subsequent owners of the Bonds, pursuant to Section 50-1725, Idaho Code, that if the County
shall ever default in the payment of principal or interest or if the Bonds shall have been declared
invalid or void by order or decree of court, the County shall, to the extent permitted by law,
reissue the Bonds at the same rate of interest and in such amount as will cover the principal and
interest due on the Bonds, and the Bonds upon which there has been default or which have been
declared invalid or void shall thereupon be surrendered and canceled. The lien created by the
levy of assessments heretofore made for the District shall remain in full force and effect.
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Section 17.0 Non-Arbitrage. The County additionally covenants with the Purchaser that it
will make no use of the proceeds of the Bonds which would cause the Bonds to be “arbitrage
bonds” within the meaning of Section 148 of the Internal Revenue Code of 1986, as amended,
and the regulations thereunder, and that it will comply with the requirements of said Section and
the applicable U.S. Treasury regulations throughout the term of the Bonds, as well as the Tax
Certificate of the District to be delivered at the closing of the Bonds.

Section 18.0 Small Issuer Exception. The County hereby represents, for purposes of Section
148(f) and 265(b)(3) of the U.S. Internal Revenue Code of 1986, as amended (the “Code”), that
the County (including all “subordinate entities” of the County within the meaning of Section
265(b)(3)(E) and 148(f)(4)(D) of the Code) has not issued and reasonably anticipates not to issue
in the 2004 caleéndar year obligations bearing interest exempt from federal income taxation under
Section 103 of the Code (other than “private activity bonds” as defined in Section 141 of the
Code), which when taken together with the Bonds, will not exceed an amount greater than
$5,000,000, and the County hereby irrevocably allocates to the District $729,166.33 of its small
issuer exemption under Section 148(£)(4)(D)(iv). Such allocation bears a reasonable relationship
to the benefits received by the County from the improvements of the District financed by the
Bonds.

Section 19.0 Bonds as Qualified Obligations. Pursuant to Section 265(b)(3) of the Code, the
County, on behalf of the District, hereby specifically designates the Bonds as “qualified
tax-exempt obligations™ within the meaning of Section 265(b)(3)(B) of the Code.

Section 20.0 Prepayment of Assessments. As provided in the Notice sent to property owners
within the District pursuant to Ordinance No. 99-01, and in accordance with Section 50-1715,
Idaho Code, as amended, any prepayments of assessments after June 9, 2004, must include the
full principal amount of the unpaid assessments plus any applicable penalties and all accrued
interest through the date of payment of the same, plus additional interest thereon, at the rate of
interest of 3.75% per annum from the date of the last installment of assessment due through a
date which is one (1) year after the next interest date on the Bonds.

Section 21.0 Conflicting Actions Repealed; Publication and Recordation. All ordinances,
resolutions and parts thereof, in conflict with the provisions of this Ordinance, to the extent of
such conflict, are hereby repealed, and this Ordinance or a summary thereof shall be published as
required by law. This Ordinance shall be filed and recorded with the Fremont County Recorder
immediately upon its passage and approval.

Section 22.0 Ordinance Is a Contract and Irrepealable. The provisions of this Ordinance
shall constitute a contract between the County and the registered owners of the Bonds so long as
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EXHIBIT “A” TO ORDINANCE

Description of Boundaries of District

The District’s boundaries shall be as specifically described in Schedule A-1 attached
hereto. The map set forth in Schedule A-2 attached hereto is an area boundary map showing
generally the location of the District.
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such section, paragraph, clause or provision shall in no manner affect any remaining provision of
o~ this Ordinance.

Section 24.0 Emergency. An emergency existing therefor, which emergency is hereby
declared to exist, this Ordinance shall be in full force and effect immediately upon its passage

approval and publication and second and third readings hereof have been duly and properly
waived by the Board.

PASSED By the Board of County Commissioners of Fremont County, Idaho, this 23rd
day of August, 2004. '

APPROVED:

By: /iuf/ 7%M

CHAIRMAN, Board of County
Commissioners
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SCHEDULE A-1

Boundary Description

(attached)
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"SCHEDULE A-1

Boundary Description

LEGAL DESCRIPTION

FOR
LAST CHANCE SEWER
(SEWER BOUNDARY)

Part of Sections 4, 8, 9, 17, and 20 of Township 12 North, Range 43 East of the Boise Meridian
and part of Sections 27, 28 and 34 of Township 13 North, Range 43 East of the Boise Meridian,
Fremont County, Idaho described as follows:

Beginning at the South Quarter corner of Section 17, Township 12 North, Range 43 East of the
Boise Meridian, said point of beginning being a 1965 3” B.L.M. brass cap monument, and
running thence S.89°47'34"W. 466.91 feet along the section line to the easterly right-of-way line
of U.S. Highway No. 191, Project F.H.P. 34-A-13; thence S.43°3624"W. 3132.68 feet along
said easterly right-of-way line parallel with and 200.00 feet perpendicular to the center line of
said U.S. Highway No. 191 to the west line of Section 20, Township 12 North, Range 43 East of
the Boise Meridian; thence N.00°01'45"E. 1325.78 feet along said west line of Section 20 to an
existing 3” B.L.M. brass cap Meander Corner monument common to Sections 19 and 20 on the
easterly bank of the Henry’s Fork of the Snake River; thence along the meandering of the
easterly bank of said Henry’s Fork of the Snake River the following eight (8) courses: (1)
N.75°21'41"E. 332.72 feet; thence (2) N.69°50'13"E. 305.31 feet; thence (3) N.64°17'10"E.
114.00 feet; thence (4) N.57°56"27"E. 199.35 feet; thence (5) N.54°48'49"E. 197.96 feet; thence
(6) N.51°19'01"E. 156.55 feet; thence (7) N.44°47'07"E. 255.36 feet; thence (8) N.38°22'05"E.
258.21 feet to an existing 3” B.L.M. brass cap Meander Corner monument common to Sections
17 and 20 on the easterly bank of said Henry’s Fork of the Snake River; thence N.89°47'34"E.
36.66 feet along the south line of Section 17, Township 12 North, Range 43 East of the Boise
Meridian to the west line of Last Chance Ranch Subdivision, Division No. 4, Fremont County,
Idaho; thence along said west line and the easterly bank of said Henry’s Fork of the Snake River
the following seven (7) courses: (1) N.36°51'47"E. 695.94 feet, (shown of record to be
N.36°45°00”E. 698.46 feet); thence (2) N.32°21'17"E. 479.46 feet; thence (3) N.18°15'07"E.
388.95 feet to a found 1/2" iron rod; thence (4) N.25°24"27"E. 374.98 feet to a found 1/2" iron
rod; thence (5) N.42°46'47"E. 98.52 feet; thence (6) N.55°49'47"E. 349.34 feet; thence (7)
N.48°14'47"E. 365.34 feet; thence N.30°2429"E. 159.11 feet along the easterly bank of said
Henry’s Fork of the Snake River to a found 1/2" iron rod; thence along said easterly bank the
following three (3) courses: (1) N.18°27'30"E. 225.91 feet; thence (2) N.12°55'03"E. 118.36 feet;
thence (3) N.06°28"25"E. 8.74 feet to the south line of the propeity as described and shown on-
Record of Survey, Instrument No. 454144, as recorded in the Fremont County Courthouse;
thence along the boundary of said property and the easterly bank of said Henry’s Fork of the
Snake River the following twenty-one (21) courses: (1) N.89°19'21"W. -33.83 feet; thence (2)
N.14°25'58"E. 53.28 feet (shown of record to be N.13°33°08”E. 53.28 feet); thence 3)
N.07°34'12"E. 125.68 feet; thence (4) N.00°07'54"W. 121.41 feet; thence (5) N.03°56'41"W.
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199.51 feet; thence (6) N.15°51'08"W. 57.19 feet; thence (7) N.04°35'11"W. 122.47 feet; thence
(8) N.01°59'56"W. 30.88 feet; thence (9) N.01°59'56"W. 37.87 feet; thence (10) N.14°32'39"E.

38.61 feet; thence (11) N.67°06'28"E. 14.60 feet; thence (12) N.06°11'14"W. 100.65 feet; thence
(13)'8.79°20'05"W. 26.37 feet; thence (14) N.29°14'23"W. 11.68 feet; thence (15) N.80°48'08"E.
48.91 feet; thence (16) N.00°02'01"E. 14.94 feet; thence (17) N.51°19'01"W. 21.10 feet; thence
(18) S.79°31'33"W. 45.51 feet; thence (19) N.28°42'S7"W. 22.46 feet; thence (20)
N.13°58'06"W. 216.66 feet; thence (21) N.14°27'54"W. 177.39 feet to a found 5/8” iron rod at
the northwest corner of said property as described and shown on Record of Survey, Instrument
No. 454144; thence along the easterly bank of said Henry’s Fork of the Snake River the
following thirty-six (36) courses: (1) N.14°30'42"W. 389.56 feet; thence (2) N.05°17'52"W.
222.50 feet; thence (3) N.00°56'30"W. 362.83 feet; thence (4) N.08°11'13"W. 226.13 feet;

thence (5) N.15°09'46"W. 124.29 feet to an existing 1965 3” B.L.M. brass cap Meander Corner

common to Sections 8 and 17, Township 12 North, Range 43 East of the Boise Meridian; thence
(6) N.30°49'51"W. 184.86 feet; thence (7) N.44°40'18"W. 79.83 feet; thence (8) N.53°25'59"W.
248.83 feet; thence (9) N.61°52'11"W. 242.08 feet to a found 1/2" iron rod; thence (10)
N.59°0326"W. 130.07 feet; thence (11) N.69°37'19"W. 75.58 feet to a found 1/2" iron rod;
thence (12) N.69°07'36"W. 130.84 feet; thence (13) N.50°14'06"W. 71.96 feet to a found 1/2"
iron rod; thence (14) N.63°12'12"W. 166.34 feet; thence (15) N.72°28'57"W. 89.77 feet; thence
(16) N.44°45'52"W. 52.64 feet; thence (17) N.43°36'14"W. 20.35 feet to a found 1/2" iron rod;
thence (18) N.43°45'52"W. 73.72 feet; thence (19) N.19°54'21"W. 110.87 feet; thence (20)
N.11°41'48"W. 73.90 feet; thence (21) N.00°45'01"W. 93.26 feet; thence (22) N.03°47'13"W.
87.95 feet; thence (23) N.05°46'54"E. 31.42 feet; thence (24) N.10°25'06"E. 98.01 feet to a
found 1/2" iron rod; thence (25) N.01°27'52"W. 107.14 feet to a found 1/2" iron rod; thence (26)
N.07°08'00"E. 96.20 feet to a found 1/2" iron rod; thence (27) N.09°27'35"E. 133.53 feet; thence
(28) N.16°34'35"E. 140.48 feet; thence (29) N.27°06'02"E. 68.24 feet; thence (30) N.36°04'58"E.
12543 feet; thence (31) N.22°19'05"E. 163.31 feet; thence (32) N.16°07'36"E. 189.11 feet;
thence (33) N.06°03'12"E. 80.72 feet; thence (34) N.25°14'43"E. 117.73 feet; thence (35)
N.13°5321"E. 76.64 feet; thence (36) N.08°56'08"E. 63.71 feet to the north line of J. Alvin
Stewart Summer Homesite, Fremont County, Idaho extended; thence N.89°42'07"E. 1037.23 feet
(shown of record to be East) along said north line to the Northeast corner of said J. Alvin Stewart
Summer Homesite; thence N.88°27'26"E. 61.83 feet to a found 1/2" iron rod with 2 aluminum
cap at the Northwest corner of Lot 1 of Box Canyon Ranches, Fremont County, Idaho; thence
N.89°55'56"E. 844.37 feet (shown of record to be East 844.00 feet) along the north line of said
Box Canyon Ranches to the Northeast corner of said Box Canyon Ranches; thence along the east
line of said Box Canyon Ranches the following six (6) courses: (1) S.00°40'33"W. 175.00-feet
(shown of record to be South) to a found 1/2" iron rod; thence (2) S.00°04'03"W. 200.08 feet to a
found 1/2" iron rod; thence (3) S.00°05'54"W. 195.03 feet to a found 1/2" iron rod; thence (4)
S.00°05'10"W. 240.00 feet to a found 1/2" iron rod; thence (5) S.00°02'11"W. 114.91 feet to a

“found 172" iron rod; thence (6) S.00°0436""W. 394.70 feet to the north line of Last Chance Ranch

Subdivision, Division No. 3, Fremont County, Idaho; thence S.89°56'40"E. 1009.71 feet (shown
of record to be S.89°50°30”E.) along said north line to the westerly right-of-way line of U.S.
Highway No. 191, Project F.H.P. 34-A-13; thence N.23°57'29"E. 726.41 feet along said westerly
right-of-way line parallel with and 200.00 feet perpendicular to the center line of said U.S.
Highway No. 191; thence S.66°02'31"E. 400.00 feet to the easterly right-of-way line of said U.S.
Highway No. 191; thence N.77°22'02"E. 240.24 feet; thence S.75°36'33"E. 546.76 feet; thence
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parallel with and 20.00 feet perpendicular to the center line of an existing overhead power line
the following three (3) courses: (1) N.20°39'18"E. 4064.99 feet; thence (2) N.29°42'19"E.
6748.74 feet; thence (3) N.19°22'38"E. 3572.41 feet; thence N.45°45'53"W. 2302.41 feet to the
westerly right-of-way line of U.S. Highway No. 191, Project F.H.P. 34-A-13; thence
N.09°49'06"E. 1724.96 feet along said westerly right-of-way line to the north bank of the
Buffalo River; thence along said north bank the following five (5) courses: (1) N.78°07'17"W.
59.71 feet; thence (2) N.71°37'09"W. 630.51 feet; thence (3) N.61°1729"W. 114.66 feet; thence
(4) S.78°33'24"W. 77.19 feet; thence (5)-S.64°46'44"W. 189.82 feet to an existing 3” Forest
Service aluminum cap monument at the Northeast corner of Block “F” of Buffalo River Summer
Home Area, part of Sections 27 and 28, Township 12 North, Range 43 East of the Boise
Meridian, as shown on the plat recorded as Instrument No. 399721; thence along the boundary of
said Block “F” of Buffalo River Summer Home Area the following twelve (12) courses: (1)
S.35°04'33"W. 155.93 feet (shown of record to be S.37°00°00”W. 155.70 feet); thence 2)
S.33°04'33"W. 199.80 feet; thence (3) S.32°04'33"W. 100.15 feet; thence (4) S.34°04'33"W.
99.55 feet; thence (5) S.27°04'37"W. 100.68 feet to an existing 3” Forest Service aluminum cap
monument at the Southeast corner of said Block “F” of Buffalo River Summer Home Area;
thence (6) N.59°54'52"W. 167.00 feet; thence (7) N.21°39'17"E. 100.83 feet; thence (8)
N.37°50'37"E. 99.51 feet; thence (9) N.33°05'21"E. 91.38 feet; thence (10) N.33°15'53"E.
102.17 feet; thence (11) N.32°52'42"E. 97.63 feet; thence (12) N.35°50'28"E. 134.29 feet; thence
N.29°25'05"E. 1828.18 feet to the north line of an existing road; thence along said north line the -
following three (3) courses: (1) S.84°46'21"E. 167.62 feet; thence (2) S.79°26'11"E. 97.29 feet;
thence (3) S.73°07'53"E. 313.18 feet to the westerly right-of-way line of U.S. Highway No. 191,
Project F.H.P. 34-A-13; thence N.09°49'06"E. 993.13 feet along said westerly right-of way line
parallel with and 200.00 feet perpendicular to the center line of said U.S. Highway No. 191 to
the north line of Section 27, Township 13 North, Range 43 East of the Boise Meridian; thence
S.89°31"21"E. 820.09 feet along said north line to an existing 1965 3” B.L.M. brass cap
monument at the North Quarter comer of said Section 27; thence S.89°35'10"E. 2629.27 feet to
an existing 1965 3” B.L.M. brass cap monument at the Northeast corner of said Section 27;
thence S.89°35'10"E. 128.04 feet; thence S.22°37'09"E. 32.14 feet; thence S.11°21'56"E. 113.46
feet; thence S.04°55'46"W. 122.82 feet; thence S.01°06'01"E. 162.99 feet to the northerly bank
of the Buffalo River; thence along said northerly bank the following ten (10) courses: (1)
N.59°42'10"W. 98.49 feet; thence (2) N.87°09'52"W. 68.05 feet; thence (3) S.65°29'33"W.
126.44 feet; thence (4) S.54°40°16”W. 47.42 feet; thence (5) S.39°54'11"W. 167.14 feet; thence
(6) S.54°31'44"W. 55.49 feet; thence (7) S.73°17'13"W. 169.11 feet; thence (8) 5.57°29'43"W.
131.47 feet; thence (9) S.73°46'28"W. 46.53 feet; thence (10) N.87°24'06"W. 81.31 feet to the
center line of an existing overhead power line extended; thence along said center line the
following two (2) courses: (1) S.19°22'38"W. 9105.12 feet; thence (2) S.29°42'19"W. 6353.36
feet; thence S.66°32'41"E. 798.34 feet along an existing fence line; thence N.23°25'02"E. 70.00
feet; thence S.66°34'58"E. 900.00 feet; thence S.23°25'02"W. 65.23 feet; thence S.36°30'52"W.
1544.57 feet; thence N.66°34'58"W. 580.61 feet to an existing chain link fence on the east side
of the Last Chance Sewage Lagoons; thence along said existing chain link fence the following
two (2) courses: (1) S.23°16'40"W. 509.37 feet; thence (2) N.66°40'38"W. 731.88 feet extended
to the center line of an existing overhead power line; thence S.20°34'14"W. 5686.84 feet along
said center line to the east line of Section 17, Township 12 North, Range 43 East of the Boise
Meridian; thence S.00°02'07"E. 1332.93 feet along said east line to an existing 1965 3” B.L.M.
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brass cap monument at the East Quarter corner of said Section 17; thence S.89°47'33"W.
1319.38 feet along the east-west center line through the section to an existing Forest Service 3”
aluminum cap monument at the Center-East 1/16 corner of 'said Section 17; thence
'S.00°0520"W. 2641.62 feet along the west line of the East Half of the Southeast Quarter (E 1/2
SE-1/4) of said Section 17 to an existing Forest Service 3 aluminum cap monument at the East

1/16 comner of said Section 17; thence S.89°48'51"W. 1319.40 feet along the section line to the
point of beginning.

Parcel contains 882.86 acres.
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SCHEDULE A-2

General Area Boundary Map

(Attached)
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SCHEDULE A-2

General Area Boundary Map

(attached)
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EXHIBIT “B” TO ORDINANCE

( Form of Bond )
Number: R-1 $729,166.33

UNITED STATES OF AMERICA
STATE OF IDAHO
COUNTY OF FREMONT

LOCAL IMPROVEMENT DISTRICT NO. 2002-1
FOR FREMONT COUNTY, IDAHO

LOCAL IMPROVEMENT BOND
INTEREST RATE: MATURITY DATE: DATED DATE:
3.75% August 1, 2024 August 1, 2004

KNOW ALL MEN BY THESE PRESENTS that Fremont County, Idaho (the “County”),
on behalf of Local Improvement District No. 2002-1 of the County, for value received, hereby
promises to pay to .

* ¥ * STATE OF IDAHO, IDAHO DEPARTMENT OF ENVIRONMENTAL QUALITY * * *
or registered assigns from the funds hereinafter described, the sum of:

* * * SEVEN HUNDRED TWENTY-NINE THOUSAND ONE HUNDRED SIXTY-SIX AND
33/100 DOLLARS * * *

in lawful money of the United States of America with interest on the unpaid principal balance at
the rate of THREE AND 75/100 PERCENT (3.75%) per annum from the date hereof until said
principal sum is paid in full, with amortized principal and interest payable at the times and in the
amounts as set forth on Schedule I attached hereto, or on any future revised Schedule I prepared
and attached as a consequence of subsequent prepayments made on this Bond. Amortized
principal and interest shall be paid in twenty (20) substantially equal annual installments of
principal and interest commencing on August 1, 2005, and annually on August 1 of each year -
thereafter, until the principal amount of this Bond is paid in full. Both principal of and interest
on this Bond are payable in lawful money of the United States of America to the registered owner .
hereof whose name and address appear on the registration books of the County (the “Bond
Register”) maintained bv the Countv Treasurer as Bond Registrar. During anv neriod that the
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- EXHIBIT “B” TO ORDINANCE

( Form of Bond )
Number: R-1 $729,166.33

UNITED STATES OF AMERICA
STATE OF IDAHO
COUNTY OF FREMONT

LOCAL IMPROVEMENT DISTRICT NO. 2002-1
FOR FREMONT COUNTY, IDAHO

LOCAL IMPROVEMENT BOND
INTEREST RATE: MATURITY DATE: DATED DATE:
3.75% August 1, 2024 August 1, 2004

KNOW ALL MEN BY THESE PRESENTS that Fremont County, Idaho (the “County”),
on behalf of Local Improvement District No. 2002-1 of the County, for value received, hereby
promises to pay to

** % STATE OF IDAHO, IDAHO DEPARTMENT OF ENVIRONMENTAL QUALITY * * *
or registered assigns from the funds hereinafter described, the sum of:

* % * SEVEN HUNDRED TWENTY-NINE THOUSAND ONE HUNDRED SIXTY-SIX AND
33/100 DOLL. * Ak

in lawful money of the United States of America with interest on the unpaid principal balance at
the rate of THREE AND 75/100 PERCENT (3.75%) per annum from the date hereof until said
principal sum is paid in full, with amortized principal and interest payable at the times and in the
amounts as set forth on Schedule I attached hereto, or on any future revised Schedule I prepared
and attached as a consequence of subsequent prepayments made on this Bond. Amortized
principal and interest shall be paid in twenty (20) substantially equal annual installments of
principal and interest commencing on August 1, 2005, and annually on August 1 of each year
thereafter, until the principal amount of this Bond is paid in full. Both principal of and interest
on this Bond are payable in lawful money of the United States of America to the registered owner
hereof whose name and address appear on the registration books of the County (the “Bond
Register”) maintained bv the Countv Treasurer as Bond Registrar. During anv neriod that the
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 nature of which being the acquisition, construction, installation and upgrade of the existing Last .
Chance/Ponds Lodge area wastewater collection and treatment facility including the following

and other related improvements; (i) effluent disposal upgrade consisting of the design,
construction and installation of the snow making process as approved by the State of Idaho,
Department of Environmental Quality (“DEQ”), which process will incorporate a support
building for process equipment, snow towers, mainline piping, controls and other appurtenances;
and (if) design, construction and installation for upgrades to the chlorine pump and equipment,
transfer structures, site work, screens and other similar appurtenances. This Bond is payable as
to principal and interest from and is secured by the irrevocable pledge and dedication of the funds
to be derived from the collection of special assessments on real property in said District, which
special assessments were levied by Ordinance No. 2004-3, passed and approved by the Board of
County Commissioners of the County on May 10, 2004, and the unpaid portion of which has
been pledged to the payment of this Bond, pursuant to Ordinance No. Qoo -0k passed and
approved by the Board of County Commissioners of the County on the 23rd day of August, 2004
(the “Bond Ordinance™), all in accordance with and under the authority of Chapter 17, Title, 50,
Idaho Code, as amended. The assessments made and levied to pay the costs and expenses of the
work or improvements authorized by the provisions of the Local Improvement District Code, or
any law of the State of Idaho, are by statute made a lien upon and against the property in said
Local Improvement District upon which such assessment or assessments were made and levied
from and after the 9th day of June, 1999, which lien is superior to the lien of any mortgage or
other encumbrance, whether prior in time or not, and shall constitute such lien until paid. This
Bond is further secured by a Reserve Fund established under the Bond Ordinance in accordance
with Idaho Code Section 50-1771. Pursuant to Sections 63-1005 and 63-1006, Idaho Code, as
amended, a bondholder may file with the County Treasurer of Fremont County, Idaho, a written
request for notice of the issuance of a tax deed on property located in said District, upon which
said lien for assessments exists. The County hereby obligates itself, and is bound under the terms
and provisions of said law, to cause said assessments to be properly collected, and to apply the
proceeds of said assessments to no other purpose than to pay when due, the principal of and
interest on this Bond.

In conformity with said law, it is hereby provided that the principal sum herein named
shall be payable from the Bond Fund in the hands of the County Treasurer designated “Bond
Fund for Local Improvement District No. 2002-1 for Fremont County, Idaho” (herein the “Bond
Fund”), pledged solely for the payment of the principal of this Bond, and consisting of all monies
constituting payment of principal on assessments unpaid at the time of issuance of this Bond, and
the interest herein shall be payable from the Interest Fund designated “Interest Fund for Local
Improvement District No. 2002-1 for Fremont County, Idaho,” pledged for the payment of the
interest on this Bond, and consisting of all monies constituting the payment of interest on
assessments unnaid at the time of the issuance of this Bond.
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- -nature of which being the acquisition, construction, installation and upgrade of the existing Last
Chance/Ponds Lodge area wastewater collection and treatment facility including the following
and other related improvements; (i) effluent disposal upgrade consisting of the design,
construction and installation of the snow making process as approved by the State of Idaho,

Department of Environmental Quality (“DEQ”), which process will incorporate a support
building for process equipment, snow towers, mainline piping, controls and other appurtenances;
and (ii) design, construction and installation for upgrades to the chlorine pump and equipment,
transfer structures, site work, screens and other similar appurtenances. This Bond is payable as
 to principal and interest from and is secured by the irrevocable pledge and dedication of the funds
to be derived from the collection of special assessments on real property in said District, which
special assessments were levied by Ordinance No. 2004-3, passed and approved by the Board of
County Commissioners of the County on May 10, 2004, and the unpaid portion of which has
been pledged to the payment of this Bond, pursuant to Ordinance No. Qoed - 0% passed and
approved by the Board of County Commissioners of the County on the 23rd day of August, 2004
(the “Bond Ordinance™), all in accordance with and under the authority of Chapter 17, Title, 50,
Idaho Code, as amended. The assessments made and levied to pay the costs and expenses of the
work or improvements authorized by the provisions of the Local Improvement District Code, or
any law of the State of Idaho, are by statute made a lien upon and against the property in said
Local Improvement District upon which such assessment or assessments were made and levied
from and after the 9th day of June, 1999, which lien is superior to the lien of any mortgage or
other encumbrance, whether prior in time or not, and shall constitute such lien until paid. This
Bond is further secured by a Reserve Fund established under the Bond Ordinance in accordance
with Idaho Code Section 50-1771. Pursuant to Sections 63-1005 and 63-1006, Idaho Code, as
amended, a bondholder may file with the County Treasurer of Fremont County, Idaho, a written
request for notice of the issuance of a tax deed on property located in said District, upon which
said lien for assessments exists. The County hereby obligates itself, and is bound under the terms
and provisions of said law, to cause said assessments to be properly collected, and to apply the
proceeds of said assessments to no other purpose than to pay when due, the principal of and
interest on this Bond.

In conformity with said law, it is hereby provided that the principal sum herein named
shall be payable from the Bond Fund in the hands of the County Treasurer designated “Bond
Fund for Local Improvement District No. 2002-1 for Fremont County, Idaho” (herein the “Bond
Fund”), pledged solely for the payment of the principal of this Bond, and consisting of all monies
constituting payment of principal on assessments unpaid at the time of issuance of this Bond, and
the interest herein shall be payable from the Interest Fund designated “Interest Fund for Local
Improvement District No. 2002-1 for Fremont County, Idaho,” pledged for the payment of the
interest on this Bond, and consisting of all monies constituting the payment of interest on
assessments unnaid at the time of the issuance of this Bond.
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[district as herein provided and to the. extent of the local improvement guarantee.
fund which may be established by any such municipality under the provisions of
this code, but the municipality shall be held responsible for the lawful levy of all

- special taxes or assessments herein provided and for the faithful accounting of
settlements and payments of the special taxes and assessments levied for the
payment of the bonds as herein provided. The owners and holders of such bonds
shall be entitled to complete enforcement of all assessments made for the payment
of such bonds. A copy of this section shall be plainly written, printed or engraved
on the face of each bond so issued.”

The District hereby reserves the right to prepay and redeem any of the Bonds, in whole or
in part, on any annual Bond payment date prior to maturity. Bonds to be prepaid or redeemed
shall be selected by the Bond Registrar and shall, in the event less than all of the outstanding
Bonds are to be redeemed, insofar as can be done taking into consideration the denominations of
the outstanding Bonds, be in even dollar increments of $1,000 or multiples thereof. Bonds called
for redemption shall be redeemed at a redemption price equal to the principal amount thereof
plus accrued interest to the redemption date. Notice of any intended redemption shall be given
not less than thirty (30) nor more than forty-five (45) days prior to the redemption date by first-
class mail, postage prepaid, to the registered owner of any Bonds to be redeemed at the address
appearing in the bond register described in Section 9.0 of the Bond Ordinance. The requirement
of the Bond Ordinance shall be deemed to be complied with when notice is mailed as therein
provided, regardless of whether or not it is actually received by the owner of the Bond. Interest
on a Bond shall cease to accrue on the date fixed for prepayment and redemption unless the Bond
is not prepaid and redeemed upon presentation made pursuant to such call. Notice having been
given in the manner hereinbefore provided, the Bond shall become due and payable on the
redemption date so designated, and upon presentation thereof at said office, the District will pay
the Bond. If any prepayments and redemptions are made pursuant to Section 7.0 of the Bond
Ordinance, a revised Schedule I shall thereafter be prepared and attached to this Bond in accordance
with Section 7.0 of the Bond Ordinance, and it shall govern any future annual payment dates and
amounts on the remaining Bonds.

It is certified that this Local Improvement Bond is authorized by and issued in conformity
with the requirements of the Constitution and statutes of the State of Idaho.

It is further certified, recited and declared that all acts and things required to exist, to
happen and to be performed precedent to and in the issuance of this Local Improvement Bond
necessary to constitute the same legal, binding and valid obligations to the County on behalf of
Local Improvement District No. 2002-1 of said County, in accordance with the tenor and terms
of this Bond. have existed. have hannened and have been nerformed in due time. form and
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district as herein provided and to the extent of the local improvement guarantee. -
fund which may be established by any such municipality under the provisions of
this code, but the municipality shall be held responsible for the lawful levy of all
special taxes or assessments herein provided and for the faithful accounting of
settlements and payments of the special taxes and assessments levied for the
payment of the bonds as herein provided. The owners and holders of such bonds
shall be entitled to complete enforcement of all assessments made for the payment
of such bonds. A copy of this section shall be plainly written, printed or engraved
on the face of each bond so issued.”

The District hereby reserves the right to prepay and redeem any of the Bonds, in whole or
in part, on any annual Bond payment date prior to maturity. Bonds to be prepaid or redeemed
shall be selected by the Bond Registrar and shall, in the event less than all of the outstanding
Bonds are to be redeemed, insofar as can be done taking into consideration the denominations of
the outstanding Bonds, be in even dollar increments of $1,000 or multiples thereof. Bonds called
for redemption shall be redeemed at a redemption price equal to the principal amount thereof
plus accrued interest to the redemption date. Notice of any intended redemption shall be given
not less than thirty (30) nor more than forty-five (45) days prior to the redemption date by first-
class mail, postage prepaid, to the registered owner of any Bonds to be redeemed at the address
appearing in the bond register described in Section 9.0 of the Bond Ordinance. The requirement
of the Bond Ordinance shall be deemed to be complied with when notice is mailed as therein
provided, regardless of whether or not it is actually received by the owner of the Bond. Interest
on a Bond shall cease to accrue on the date fixed for prepayment and redemption unless the Bond-
is not prepaid and redeemed upon presentation made pursuant to such call. Notice having been
given in the manner hereinbefore provided, the Bond shall become due and payable on the
redemption date so designated, and upon presentation thereof at said office, the District will pay
the Bond. If any prepayments and redemptions are made pursuant to Section 7.0 of the Bond
Ordinance, a revised Schedule I shall thereafter be prepared and attached to this Bond in accordance
with Section 7.0 of the Bond Ordinance, and it shall govern any future annual payment dates and
amounts on the remaining Bonds.

It is certified that this Local Improvement Bond is authorized by and issued in conformity
with the requirements of the Constitution and statutes of the State of Idaho.

It is further certified, recited and declared that all acts and things required to exist, to
happen and to be performed precedent to and in the issuance of this Local Improvement Bond
necessary to constitute the same legal, binding and valid obligations to the County on behalf of
Local Improvement District No. 2002-1 of said County, in accordance with the tenor and terms
of this Bond. have existed. have hannened and have heen nerformed in due time. form and
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IN WITNESS WHEREOF, Fremont County, Idaho, acting through its Board of County - - .
Commissioners, has caused this Local Improvement Bond to be executed with the manual or
facsimile signature of its Chairman of the Board, countersigned with the manual or facsimile
signature of its Treasurer, and attested by the manual signature of its County Clerk and the

facsimile of the corporate seal of the County to be imprinted thereon, as of the 1st day:
2004. » 2

o

\f’/ %
C 5"57" i‘@:’ 2
acsimile or Manuéﬂ%Sﬁigﬁa.tp}r‘ J_
COUNTY TREASURER " %

( FACSIMILE SEAL )

_(Manual Signature )
COUNTY CLERK
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IN WITNESS WHEREOF, Fremont County, Idaho, acting through its Board of County .. ..

Commissioners, has caused this Local Improvement Bond to be executed with the manual or
facsimile signature of its Chairman of the Board, countersigned with the manual or facsimile
signature of its Treasurer, and attested by the manual signature of its County Clerk and the
facsimile of the corporate seal of the County to be imprinted thereon, as of the 1st day of: August
2004. '

( FACSIMILE SEAL)

( Manual Signature )
COUNTY CLERK
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JIT-IS HEREBY CERTIFIED That attached hereto is a true-and complete copy of the legal .. .
opinion of Skinner Fawcett of Boise, Idaho, which opinion was dated the date of delivery and
payment for the Bond described therein, an original of which was delivered to me on said date
and 1s a part of the permanent records of Fremont County, Idaho.

FREMONT COUNTY, IDAHO

(Facsimile or Manual Signature)
COUNTY CLERK
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. IT IS HEREBY-CERTIFIED That attached hereto is a true and complete copy of the legal.. . .
opinion of Skinner Fawcett of Boise, Idaho, which opinion was dated the date of delivery and
payment for the Bond described therein, an original of which was delivered to me on said date
and is a part of the permanent records of Fremont County, Idaho.

FREMONT COUNTY, IDAHO

(Facsimile or Manual Signature)
COUNTY CLERK
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-~ ASSIGNMENT

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto

Name of Transferee:

Address:

Tax Identification No.

the within Bond and hereby irrevocably constitutes and appoints

of

to transfer said Bond on the books kept for registration thereof with full power of substitution in
the premises.

Dated:

Registered Owner

NOTE: The signature on this Assignment
must correspond with the name of the
registered owner as it appears upon the fact
of the within Bond in every particular,
without alteration or enlargement or any
change whatever.

SIGNATURE GUARANTEED:

Bank, Trust Company or Member Firm
‘ of the New York Stock Exchange
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ASSIGNMENT
FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto

Name of Transferee:

Address:

Tax Identification No.

the within Bond and hereby irrevocably constitutes and appoints

of

to transfer said Bond on the books kept for registration thereof with full power of substitution in
the premises.

Dated:

Registered Owner

NOTE: The signature on this Assignment
must correspond with the name of the
registered owner as it appears upon the fact
of the within Bond in every particular,
without alteration or enlargement or any
change whatever.

SIGNATURE GUARANTEED:

Bank, Trust Company or Member Firm
of the New York Stock Exchange
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SCHEDULE I

Schedule of Principal and Interest Payments on the Bonds

(attached)
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SCHEDULE1

Schedule of Principal and Interest Payments on the Bonds

(attached)
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08/09/04 IDANG DEPARTHENT OF HEALTH AND WELPARE Loan ¥o: 1899-05

13:07:28 . WATER QUALITY LOAN SYSIRM . ‘ . L
~

Loan Ho: 1899-05 LOotY DETAIL Phase: REPAYHENT

Borrower:  FREWONT COGRTY Principal:  850.000.00

Purpose:  LAST CHARCE SHOWPLUENT Revised: 800.000.00

Contractor: DEPATCO IRC Contractor 2: Revision Date: 01/20/04

Dnzinser:  SCHEISS & ASSOCIATES Project Officer: WI See also: Interest Rate: 3.70%

fecurity:  BORD Environmental Review: FHSI - First Use: 0.00

Comnitrent Dabe: 08/12/02 Repaynent Period: 240 mos. Winority:  0.00% .00

Disbursement Period: O mos. Repayment Frequency: ANNUAL flomen: 0.00% 0.00

Dishburs. Completion Date:

Tran Post Interest Bstimated dctual
Date Date Document Disbursements Accrued Repayments Repayments Principal Interest
09/11/08  09/28/03 Dish #t 290,352.00
1072703 11/08/03 Disb #2 237,352.00
11/02/03  11/03/03 9/29-11/2/3 1,044.07
11/25/03 12704703 Disb #3 155.259.00
/__\12/03/03 12704/03 11/3-12/3/3 1.680.70
12/18/03  12/26/03 Dish #4 5$,373.00
12724703 12/25/03 12/4-24/003 1.473.52
01/21/04 02704704 Dish £5 71.699.00
02703704  02/04/04 12/25-2/3/4 3.126.96
04723704  05/06/04 Disb #6 52.855.00
05/05/04  05/06/04 2/4-5/5/004 7,192.5¢
06/30/04  07/01/04 5/6-6/30/04 4,5987.59
07/31/04  08/01/04 7/1-31/2004 2.760.98
00/01/04  08/01/04 Pinal (#7) 15,010.00
08/01/04  08/01/04 175,000.00 175,000.00 0.00
Totals: 861.800.00 29.266.33 .00 175,000.00 175.000.00 0.00

Principal Balance Due:  706.500.00
Total Balance Due:  729,166.33
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18/09/04 IDANO DEPARTHENT OF HEALTH AND WELPARE Loan Ho: 1859-05
. 13:67:28 , S WATER QUALITY LOAN SYSTEM . ) . o

—

Loan flo: 189%-05 Lo DETALL Phase: REPAYHENT

Borrover:  FREMONT COGRTY Prineipal:  850.000.00

Purpose:  LAST CHANCE SHOWFLUENT Revised: 900.000.00

Contrachor: DEPATCO INC Contractor 2: Revieion Date: 01/20/04

Tnzineer:  SCHEISS & ASSOCIATES Projeet Officer: WD See also: Interest Rate: 3.75%

Security:  BOWD Envirenmental Review: FNSI First Use: (.00

Commitment Date: 08712/02 Repayment Period: 240 mos. Minority:  0.00% .00

Disbursement Period: O mos. Revayment Prequency: AHNUAL flomen: 0.00% 0.00

Disburs. Completion Date:

Tran Post Interest Estimated dctual
Date Date Document Disbursements focrued Repaymeats Repaynents Principal Interest
09/11/03  09/28/03 Dish #t 290,352.00
10727703 11/63/03 Dish 82 237,382.00
11/02/03  11/03/03 9/29-11/2/3 1.044.07
11725708 12/04/03 Dish #3 155,259.00
12/03/03  12/04/03 11/3-12/373 1,6680.70
ATNINBT 12/26/03 Dish #4 59.373.00
12724703 12/25/083 12/4-24/003 1,473.52
01/27/04  02/04/04 Dish #5 71.689.00
02703704 02/04/04 12/26-2/3/4 3.126.96
04723704  05/06/04 Dish #6 52.855.00
05/05/04  05/06/04 2/4-5/5/004 7.182.50
06730704  07/01/04 5/6-6/30/04 4,987.59
07/31/04  08/01/04 7/1-31/2004 2.760.48
08/01/04  08/0L/04 Final {#7) 15,010.00
08/0£/04  08/01/04 175,000.00 175,000.00 0.00
Totals: 881.900.00 22.266.33 .00 175,000.00 175.000.00 0.00

Principal Balanee Due:  706.500.00
Total Balance Due:  720,166.33
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08/0%9/04 IDAHO DEPARTMENT OF HEALTH AND WELFARE
REPAYMENT SCHEDULE

FREMONT COUNTY LOAN #1899-05
Loan Amt.: 729,166.33
Int. Rater: 3.75%

Repayment Frequency: Annual
Repayments to begin: 08/01/2005

Term: 20 years

DATE AMOUNT INTEREST PRINCIPAL BALANCE
08/01/2005 52,472.34 27,343.74 25,128.60 704,037.73
08/01/2006 52,472.34 26,401.491 26,070.93 677,966.80
08/01/2007 - $52,872.34 25,423.76 27,048.58 650,918.22
08/01/2008 52,472.34 24,409.43 28,062.91 622,855.32
08/01/2009 $2,472.34 23,357.07 29,115.27 393,740.05
08/01/2010 52,472.34 22,265.25 30,207.09 963,532.96
08/01/2011 52,472.34 21,132.49 31,339.85 332,193.11
08/01/2012 52,472.34 19,957.24 32,515.10 499,678.01
08/01/2013 52,472.34 18,737.93 33,734.41 465,943.60
08/01/2014 52,472.34 17,472.89 34,99%9.45 430,944.16
08/01/2015 52,472.34 16,160.41 36,311.93 394,4632.23
08/01/2016 52,472.34 14,7%98.71 37,673.63 356,958.40
08/01/2017 52,472.34 13,385.95 39,086.39 317,872.21
08/01/2018 52,472.34 11,920.21 40,552.13 277,320.08
0870172019 52,472.34 10,399.50 42,072.84 235,247.24
08/01/2020 532,472.34 8,821.77 43,630.57 191,596.68
08/01/2021 52,472.34 7,184.88 4%5,287.46 146,309.22
0870172022 52,472.34 5,486.60 46,785.79 99,323.48
08/01/2023 592,472.34 3,724.63 48,747.71 50,575.77
08/01/2024 32,472.34 1,896.57 50,373.77 0.00
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IDAHO DEPARTMENT OF HEALTH AND WELFARE
REPAYMENT SCHEDULE

08/0%9/04

FREMONT COUNTY  LOAN #1899-05
lLoan aAmt.: 729,166.33
Int. Rate: 3.75%

Repayment Frequency: Annual
Repayments to begin: 08/01/2003

Term: 20 years

DATE AMOUNT INTERESY PRINCIPAL BALANCE
0870172005 $2,472.34 27,343.74 25,128.60 704,037.73
08/01/2006 52,472.34 26,401.41 26,070.93 677,966.80
08/01/2007 52,472.34 25,423.76 27,048.58 650,918.22
08/01/2008 52,472.34 24,409.43 28,062.91 622,855.32
0870172009 52,472.34 23,357.07 294113.27 393,740.05
08/01/2010 52,472.34 22,265.25 30,207.09 ¥63,532.%6
08/01/2011 52,472.34 21,132.4%9 31,339.85 532,193.11
08/01/2012 52,472.34 19,957.24 32,515.10 499,4678.01
08/01/2013 52,472.34 18,737.93 33,734.41 465,943.60
08/01/2014 52,472.34 17,472.89 34,997.45 430,944.16
08/01/2015 52,472.34 16,160.491 36,311.93 394,632.23
08/01/2016 52,472.34 14,7%8.71 37,673,463 356,958.60
08/01/2017 02,472.34 13,385.95 39,086.39 317,872.21
08/01/2018 52,472.34 11,920.21 40,552.13 277,320.08
-~  08/01/201% 52,472.34 10,399.50 42,072.84 235,247.24
08/01/2020 52,472.34 8,821.77 43,650.97 191,596.48
08/01/2021 92,472.34 7,184.88 45,287.46 146,309.22
08/01/2022 52,472.34 5,486.60 446,985.74 99,323.48
08/01/2023 52,472.34 3,724.63 48,747.71 50,575.77
08/01/72024 52,472.34 1,896.57 50,575.77 0.00




